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*EHM%P%WWEEH6IYXIVW
 :KDW¶VWKH3URSHU:D\WR7KLQN$ERXW5HOLJLRQDQG,6,6"7KH$WODQWLF
KWWSVZZZWKHDWODQWLFFRPLQWHUQDWLRQDODUFKLYHUHOLJLRQLVLVRUODQGR 
OLWWOHWRGRZLWKWKHPDVVDFUHDQG0DWHHQÑVSURIHVVHGDOOHJLDQFHWR,6,6ZDV
PHUHO\DVPRNHVFUHHQDQGDZD\RIDJJUDQGL]LQJKLPVHOI7KLVZRXOGVXJJHVW
WKDWWKH2UODQGRPDVVDFUHZDVDERXWVHFXODUKDWHQRWUHOLJLRXVWHUURUQRW
UDGLFDO,VODPQRW,6,6
$QDOWHUQDWLYHYLHZSRLQWLVWKDW0DWHHQZDVDORQHZROIWHUURULVWZKRVHDFWLRQV
ZHUHLQVSLUHGLIQRWGLUHFWHGE\,6,6DQGZKRWRRNWRKHDUWWKH,VODPLF6WDWH
VSRNHVPDQ$EX0XKDPPDGDO$GQDQLÑVLQMXQFWLRQWRFDUU\RXWDWWDFNVLQWKH
:HVWGXULQJ5DPDGDQ0RUHRYHUDFFRUGLQJWRWKLVYLHZSRLQW0DWHHQÑV
GHFLVLRQWRWDUJHWWKH/*%7FRPPXQLW\LQSDUWLFXODUDVRSSRVHGWRXQEHOLHYHUV
PRUHEURDGO\LVSHUIHFWO\H[SOLFDEOHLQWHUPVRI,6,6ÑVPXUGHURXVKRPRSKRELD
7KHVHGLVFUHSDQWSRVLWLRQVÏRQHHPSKDVL]LQJWKHVHFXODURULJLQVRI,6,6UHODWHG
YLROHQFHWKHRWKHUHPSKDVL]LQJLWVWKHRORJLFDOURRWVLQÓUDGLFDO,VODPÔÏUHŷHFWD
GHHSHUGLŬHUHQFHRYHUWKHUROHRILGHRORJ\LQVRFLDODQGSROLWLFDOOLIH
,QIDFWWKHRQJRLQJÓLV,6,6,VODPLF"ÔGHEDWHLVLQHŬHFWDGHEDWHEHWZHHQ
LGHDOLVWVDQGPDWHULDOLVWVDQGLWORQJSUHGDWHVWKHFXUUHQWFRQWURYHUVLHVÏRU
PRUHUHFHQW,6,6UHODWHGDWURFLWLHVLQ%DQJODGHVK,UDTDQGHOVHZKHUH,Q
(QJODQGLQWKH$JHRIWKH$PHULFDQ5HYROXWLRQSXEOLVKHGLQWKH%ULWLVK
KLVWRULDQ6LU/HZLV1DPLHUZDUQHGDERXWSXEOLFŴJXUHVZKRVXPPRQKLJKPRUDO
SULQFLSOHVWRH[SODLQWKHLURZQDFWLRQVDQGLQVLVWHGWKDWVXFKSURIHVVHGLGHDOV
ZLOOEHH[SRVWIDFWRUDWLRQDOL]DWLRQVWKDWKDYHOLWWOHRUQRWKLQJWRGRZLWKWKRVH
LQGLYLGXDOVÑDFWXDOPRWLYHVIRUDFWLQJ,QGHHGIRU1DPLHUOLNHWKH0DU[LVW
KLVWRULDQVKHFODLPHGWRGHVSLVHWKHLGHDOVLQYRNHGE\SROLWLFLDQVZHUHPHUH
HSLSKHQRPHQDGHSOR\HGWRFRQFHDOLQWHQWLRQVRIDYHU\GLŬHUHQWDQGRIWHQ
LQDGPLVVLEOHNLQG1DPLHUDQGKLVIROORZHUVZHUHFDVWLJDWHGE\OHVVKDUG
KHDGHGKLVWRULDQVIRUWKHLUF\QLFLVP+HEHUW%XWWHUŴHOGIRUH[DPSOHDUJXHG
WKDWPDQ\SXEOLFŴJXUHVDUHÓVLQFHUHO\DWWDFKHGWRWKHLGHDOVÔLQZKRVHQDPH
WKH\SURFODLPWRDFW
7KHFODVKRYHUWKHUROHRILGHRORJ\LQKXPDQDŬDLUVDOVRIRUPHGDFUXFLDOVXE
WH[WXDOWKUHDGLQWKHGHEDWHEHWZHHQ&KULVWRSKHU%URZQLQJDQG'DQLHO
*ROGKDJHQRYHUWKHQDWXUHDQGRULJLQVRIWKH+RORFDXVW$FFRUGLQJWR
*ROGKDJHQÑV+LWOHUÐV:LOOLQJ([HFXWLRQHUVWKHÓRUGLQDU\PHQÔZKRVKRWDQG
PXUGHUHG-HZVRUHOVHDVVLVWHGLQWKHLUGHSRUWDWLRQWRWKHGHDWKFDPSVGLGVR
 :KDW¶VWKH3URSHU:D\WR7KLQN$ERXW5HOLJLRQDQG,6,6"7KH$WODQWLF
KWWSVZZZWKHDWODQWLFFRPLQWHUQDWLRQDODUFKLYHUHOLJLRQLVLVRUODQGR 
EHFDXVHWKH\KDGLQWHUQDOL]HGÓD+LWOHULDQYLHZRI-HZVDQGWKHUHIRUHEHOLHYHG
WKHH[WHUPLQDWLRQWREHMXVWDQGQHFHVVDU\Ô$JDLQVWWKLV%URZQLQJLQ2UGLQDU\
0HQDUJXHGWKDW*HUPDQVROGLHUVNLOOHG-HZVQRWEHFDXVHWKH\ZHUHYLUXOHQWO\
DQWL6HPLWLFEXWEHFDXVHWKHUHZHUHSRZHUIXOÓVLWXDWLRQDOIDFWRUVÔLQRSHUDWLRQ
WKDWFDXVHGWKHPWRNLOO-HZV)RU%URZQLQJIDUPRUHLPSRUWDQWWKDQLGHRORJ\
ZDVFRQIRUPLW\WRWKHJURXSRUSHHUSUHVVXUHWKHGHVLUHIRUSUDLVHDQGFDUHHU
DGYDQFHPHQWDQGWKHIHDURIEHLQJVHHQWREHZHDNRUFRZDUGO\IRUQRWNLOOLQJ
&RPPHQWLQJRQWKHFRQWUDVWLQJH[SODQDWRU\ZRUOGYLHZVEHKLQGWKHVHWZR
FRQŷLFWLQJDFFRXQWVWKHSKLORVRSKHU1LFN=DQJZLOOZURWHÓ*ROGKDJHQLQ
VRPHZKDW+HJHOLDQVW\OHWKLQNVWKDWLGHRORJ\GURYHDWOHDVWWKLVVHJPHQWRI
KLVWRU\%URZQLQJLQVRPHZKDW0DU[LVWVW\OHWKLQNVWKDWLGHRORJ\GLGQRWGULYH
DWOHDVWWKLVVHJPHQWRIKLVWRU\Ô
7KHVDPHGLYLVLRQFDQEHVHHQWRGD\LQDUJXPHQWVRYHU,6,6ZKHUHRQHVHWRI
SURWDJRQLVWVLQVLVWVWKDWLGHRORJ\LQWKHIRUPRIUDGLFDO,VODPLVWKHNH\WR
XQGHUVWDQGLQJWKHJURXSÑVYLROHQFHZKHWKHUGLUHFWHGLQVSLUHGRUEUDQGHGDQG
WKHRWKHUDUJXHVWKDWPDWHULDOLVWIDFWRUVOLNHSROLWLFDOJULHYDQFHRUSROLWLFDOVHOI
LQWHUHVWRUVRFLDOQHWZRUNVRYHUULGHDQ\LGHRORJLFDOUHOLJLRXVGLPHQVLRQ
$FFRUGLQJWRWKH1DPLHULWHUHDGLQJRI,6,6WKHJURXSÑVULVHWRSRZHULVDVWRU\RI
SROLWLFDOVWDWHIDLOXUHLQ,UDTZKHUHMLKDGLVWVLQFROODERUDWLRQZLWKH[%DDWKLVWV
IURPWKHSUHYLRXV6DGGDP+XVVHLQUHJLPHZHUHDEOHWRH[SORLW6XQQL
GLVDŬHFWLRQDQGVHL]HWHUULWRU\DQGUHVRXUFHV,GHRORJ\DFFRUGLQJWRWKLVVWRU\
GLGQRWGULYHWKLVKLVWRULFDGYDQFHEXWUDWKHUZDVOLNHWKHWHUULWRU\LWVHOI
DQQH[HGDQGUHIDVKLRQHGIRU,6,6ÑVRZQSROLWLFDOSXUSRVHV'DOLD0RJDKHGIRU
H[DPSOHDUJXHGFRQWUD*UDHPH:RRGWKDWÓDYLROHQWUHDGLQJRIWKH4XUDQLV
QRWOHDGLQJWRSROLWLFDOYLROHQFH3ROLWLFDOYLROHQFHLVOHDGLQJWRDYLROHQWUHDGLQJ
RIWKH4XUDQÔ2UDV7KH$WODQWLFÑV.DWK\*LOVLQDQSDUDSKUDVHG0RJDKHGÓ,WÑV
QRW,6,6ÑVLQWHUSUHWDWLRQRI,VODPLFWH[WVWKDWGULYHVLWVEUXWDOLW\ÏLWÑVWKHJURXSÑV
GHVLUHGEUXWDOLW\GULYLQJLWVLQWHUSUHWDWLRQRIWKHWH[WVÔ,QWKLVYLHZLGHRORJ\
OHJLWLPL]HV,6,6ÑVYLROHQFHEXWLWGRHVQÑWFDXVHLW
EZdeaZl]dZc\V\Z^c_^]VY^hik^daZcXZbVn]VkZb^mZYbdi^kZh[dgYd^c\hd!VcYi]ZhZbVnWZWdi]hZXjaVgVcY
 :KDW¶VWKH3URSHU:D\WR7KLQN$ERXW5HOLJLRQDQG,6,6"7KH$WODQWLF
KWWSVZZZWKHDWODQWLFFRPLQWHUQDWLRQDODUFKLYHUHOLJLRQLVLVRUODQGR 
7KH1DPLHULWHUHDGLQJDOVRH[WHQGVWRWKHLQGLYLGXDOVZKRSHUSHWUDWHYLROHQFH
LQ,6,6ÑVQDPH7KH%ULWLVKMRXUQDOLVW0HKGL+DVDQIRUH[DPSOHKDVSRLQWHGRXW
WKDWÓLWLVQÑWWKHPRVWSLRXVRUGHYRXWRI0XVOLPVZKRHPEUDFHWHUURULVPRUMRLQ
JURXSVVXFKDV,6,6Ô5HIHUULQJWRWZR%ULWLVKPHQZKRSXUFKDVHGFRSLHVRI
,VODPIRU'XPPLHVDQG7KH.RUDQIRU'XPPLHVSULRUWRMRLQLQJDMLKDGLVWJURXSLQ
6\ULD+DVDQZURWHÓ5HOLJLRQSOD\VOLWWOHLIDQ\UROHLQWKHUDGLFDOLVDWLRQ
SURFHVVÔ
7KLVYLHZKDVJDWKHUHGFRQVLGHUDEOHWUDFWLRQVLQFH:RRGÑVDUWLFOHZDVSXEOLVKHG
ODVW\HDU:ULWLQJDIWHUWKH%UXVVHOVDWWDFNVLQ0DUFK7KH:DVKLQJWRQ3RVWÑV
,VKDDQ7KDURRUDUJXHGWKDWÓUDGLFDOL]DWLRQLVGULYHQOHVVE\UHOLJLRXVIHUYRUWKDQ
E\PRUHORFDOIDFWRUVDQGLWLVVKDSHGDOVRE\WLHVWRJDQJVDQGRWKHUFULPLQDO
DFWLYLW\Ô$OWKRXJK7KDURRUUHIHUUHGWRWKHÓFRPSOH[LW\ÔRIWKHFDXVHVRI
MLKDGLVWUDGLFDOL]DWLRQKHGHFOLQHGWRLGHQWLI\UHOLJLRQDVDVDOLHQWYDULDEOHLQWKH
FDXVDOPL[)DUPRUHLPSRUWDQWKHVXJJHVWHGTXRWLQJ&DV0XGGHDQDVVRFLDWH
SURIHVVRUDWWKH6FKRRORI3XEOLFDQG,QWHUQDWLRQDO$ŬDLUVDWWKH8QLYHUVLW\RI
*HRUJLDLVWKHVWRU\RIKRZ(XURSHÓKDVFUHDWHGWKHFRQGLWLRQVIRUWKH
UHVHQWPHQWWKDWGULYHVWKHWHUURULVWVÔ
2QWKHRWKHUVLGHRIWKLVDUJXPHQWDUHWKRVHZKRLQVLVWLQVRPHZKDW+HJHOLDQ
VW\OHWRHFKR=DQJZLOOWKDWWKHUHLVGLUHFWUHODWLRQVKLSEHWZHHQEHOLHIDQG
DFWLRQDQGWKDWWKHIRUPHULQH[RUDEO\GULYHVWKHODWWHUÓ%HOLHYHÔWKHDWKHLVW
SKLORVRSKHU6DP+DUULVKDVZULWWHQÓWKDW\RXDUHDPHPEHURIDFKRVHQSHRSOH
DZDVKLQWKHVDODFLRXVH[SRUWVRIDQHYLOFXOWXUHWKDWLVWXUQLQJ\RXUFKLOGUHQ
DZD\IURP*RGEHOLHYHWKDW\RXZLOOEHUHZDUGHGZLWKDQHWHUQLW\RI
XQLPDJLQDEOHGHOLJKWVE\GHDOLQJGHDWKWRWKHVHLQŴGHOVÏDQGŷ\LQJDSODQHLQWR
DEXLOGLQJLVRQO\DPDWWHURIEHLQJDVNHGWRGRLWÔ$\DDQ+LUVL$OLDIRUPHU
0XVOLPZKRLVQRZDPRQJ,VODPÑVPRUHSURPLQHQWFULWLFVVLPLODUO\FRQWHQGHG
WKDWWKHÓFDXVHRI>MLKDGLVW@WHUURULVPÔOLHVLQÓWKHLGHRORJ\RIUDGLFDO,VODPÔ6KH
DOVRZURWHFRQWHPSWXRXVO\RIWKHYLHZWKDWUHOLJLRQÓLVDPHUHVPRNHVFUHHQIRU
XQGHUO\LQJÐUHDOÑPRWLYDWLRQVVXFKDVVRFLRHFRQRPLFJULHYDQFHVÔ
%XWLQWKHLUUXVKWRHLWKHUEODPHRUH[RQHUDWH,VODPSDUWLFLSDQWVRQERWKVLGHVRI
WKLVGHEDWHKDYHFRQWULYHGWRLJQRUHZKDWWRQRQSROLWLFL]HGHDUVPXVWVRXQGOLNH
DWKXQGHULQJSODWLWXGH1DPHO\WKDWSHRSOHZKRHQJDJHLQMLKDGLVWYLROHQFHPD\
 :KDW¶VWKH3URSHU:D\WR7KLQN$ERXW5HOLJLRQDQG,6,6"7KH$WODQWLF
KWWSVZZZWKHDWODQWLFFRPLQWHUQDWLRQDODUFKLYHUHOLJLRQLVLVRUODQGR 
KDYHPL[HGPRWLYHVIRUGRLQJVRDQGWKDWWKHVHPD\EHERWKVHFXODUDQG
UHOLJLRXVLQFKDUDFWHU$V3HWHU%HUJHQUHFHQWO\REVHUYHGVXPPDUL]LQJKLV
UHVHDUFKRQMLKDGLVWDFWLYLVPLQWKH8QLWHG6WDWHVVLQFH6HSWHPEHU
,IRXQGWKDWWKHSHUSHWUDWRUVZHUHJHQHUDOO\PRWLYDWHGE\DPL[RI
IDFWRUVLQFOXGLQJPLOLWDQW,VODPLVWLGHRORJ\GLVOLNHRI$PHULFDQ
IRUHLJQSROLF\LQWKH0XVOLPZRUOGDQHHGWRDWWDFKWKHPVHOYHVWRDQ
LGHRORJ\RURUJDQL]DWLRQWKDWJDYHWKHPDVHQVHRISXUSRVHDQGD
ÓFRJQLWLYHRSHQLQJÔWRPLOLWDQW,VODPWKDWRIWHQZDVSUHFLSLWDWHGE\
SHUVRQDOGLVDSSRLQWPHQWOLNHWKHGHDWKRIDSDUHQW)RUPDQ\MRLQLQJ
DMLKDGLVWJURXSRUFDUU\LQJRXWDQDWWDFNDOORZHGWKHPWREHFRPH
KHURHVRIWKHLURZQVWRU\%XWLQHDFKFDVHWKHSURSRUWLRQRIWKH
PRWLYDWLRQVYDULHG
7KHUHLVDIXUWKHUVHQVHLQZKLFKWKHGLYLVLRQEHWZHHQWKHLGHRORJLFDORU
UHOLJLRXVDQGWKHPDWHULDORUVHFXODULVDUWLŴFLDO(YHQLIMLKDGLVWVLQWKHŴUVW
LQVWDQFHDUHPRWLYDWHGE\ZRUOGO\JRDOVOLNHIDPHRUSROLWLFDOJULHYDQFHWKH\
QHYHUWKHOHVVVHHNWROHJLWLPL]HWKHLUYLROHQFHWKURXJKDQDSSHDOWRDUHOLJLRXV
LGHRORJ\WKDWDV*UDHPH:RRGKDVFRQYLQFLQJO\GHPRQVWUDWHGKDVDEDVLV
KRZHYHUFRQWURYHUVLDODQGFRQWHVWHGLQ,VODPLFWH[WVDQGKLVWRU\,IWKH\GLGQRW
KDYHUHFRXUVHWRVXFKDQLGHRORJ\DQGLIVXFKDQLGHRORJ\IRXQGQRVXSSRUW
DPRQJDEURDGHUFRQVWLWXHQF\KRZHYHUVPDOOWKHLUFDSDFLW\IRUYLROHQWO\DFWLQJ
RXWZRXOGEHUHVWULFWHGÏRUJUDIWHGRQWRDQRWKHUFXOWXUDOO\DYDLODEOHFDXVH$V
WKHLQWHOOHFWXDOKLVWRULDQ4XHQWLQ6NLQQHUKDVSRVWXODWHGFULWLTXLQJERWK
1DPLHUDQGKLVDQWDJRQLVWVÓ$Q\FRXUVHRIDFWLRQZLOOEHLQKLELWHGWRWKHGHJUHH
WKDWLWFDQQRWEHOHJLWLPL]HGÔ$FFRUGLQJO\6NLQQHUDUJXHGÓDQ\SULQFLSOHWKDW
KHOSVWROHJLWLPL]HDFRXUVHRIDFWLRQZLOOWKHUHIRUHEHDPRQJWKHHQDEOLQJ
FRQGLWLRQVRILWVRFFXUUHQFHÔ0RUHVXFFLQFWO\,GHRORJ\LVQRWDVROHFDXVHEXW
LWLVDFDXVHLQVRIDUDVLWOHJLWLPL]HVDQGKHQFHIDFLOLWDWHVDQ\FRXUVHRIDFWLRQ
2PDU0DWHHQZKRHYHUKHZDVDQGZKDWHYHUKHZDQWHGQHHGHGWKHZDUUDQWRI
FRPEDWLYH,VODPLFPDUW\UGRPKRZHYHUVKDNLO\LQWHUSUHWHGWRMXVWLI\KLVDFWRI
VXLFLGDOPDVVVODXJKWHU$QGLQ,6,6KHIRXQGLW7KLVZDUUDQWPD\QRWKDYH
 :KDW¶VWKH3URSHU:D\WR7KLQN$ERXW5HOLJLRQDQG,6,6"7KH$WODQWLF
KWWSVZZZWKHDWODQWLFFRPLQWHUQDWLRQDODUFKLYHUHOLJLRQLVLVRUODQGR 
JLYHQKLPWKHGHVLUHWRNLOO,WPD\QRWKDYHOHGKLPWRNLOOZKHQKHGLGZKRKH
GLGDQGZKHUHKHGLG%XWLWJDYHKLPWKHPRUDOOLFHQVHKRZHYHUKDOOXFLQDWRU\
WRGRLWDQGWKXVGLUHFWO\IDFLOLWDWHGKLVPXUGHURXVSODQ7KLVLVZK\LGHRORJLFDO
UHOLJLRXVPRWLIVDVPXFKDVSHUVRQDODQGSROLWLFDOPRWLYHVPXVWIHDWXUHLQDQ\
DGHTXDWHDWWHPSWWRIDWKRPWKHFRQXQGUXPRIMLKDGLVWYLROHQFH
%&3988,)%98,36
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